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UNIVERSITY OF ALBERTA 
FINANCIAL STATEMENTS 


FOR THE YEAR ENDED MARCH 31, 1991 


@; behalf of the Board of Governors, we are pleased to present the audited 
financial statements of the University of Alberta for the year ended March 31, 1991. 


In presenting and distributing these statements, the University seeks to ensure that 
interested parties receive full and complete disclosure on the financial affairs of the 
University. 


We wish to offer congratulations to the University staff, and the volunteers on the 
Board Audit Committee, who made significant efforts to improve the University’s 
financial reporting and disclosure. The 1991 financial statements now fully conform 
with generally accepted accounting principles and disclosure standards applicable 
to non-profit organizations as currently enunciated by the Canadian Institute of 
Chartered Accountants (CICA) Handbook. Further improvements in financial 
statement presentation and disclosure will be a continuing effort of the University 
to meet its obligation of fiscal accountability. 


The eventual adoption of the evolving CICA Handbook standards for non-profit 
institutions by all Canadian post-secondary institutions will facilitate comparisons 
between such institutions and will ultimately improve the public’s understanding 
and knowledge of the financial information pertaining to such institutions. 


We are committed to preserving the trust and confidence of the people who share 
with us the pride we have in the reputation and achievements of the University 
of Alberta. 


le A 


S A Milner P Davenport 
Chairman, Board of Governors President 
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OFFICE OF THE AUDITOR GENERAL 


AUDITOR'S REPORT 


To the Board of Governors of 
The University of Alberta 


I have audited the statement of financial position of The University of 
Alberta as at March 31, 1991 and the combined statement of changes in fund 
balances, and the statements of changes in operating fund balances, 
restricted fund balances, equity in capital assets and financial position 
for the year then ended. These financial statements are the responsibility 
of the University's management. My responsibility is to express an opinion 
on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted auditing 
standards. Those standards require that I plan and perform an audit to 
obtain reasonable assurance whether the financial statements are free of 
material misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial 
statements. An audit also includes assessing the accounting principles 
used and significant estimates made by management, as well as evaluating 
the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in all material 
respects, the financial position of the University as at March 31, 1991 and 
the results of its operations and the changes in its financial position for 
the year then ended in accordance with the disclosed basis of accounting, 
as described in Note 2 to the financial statements. 


Auditor Genera} 


Edmonton, Alberta 
June 17, 1991 


ass ST 
STATEMENT A 


Statement of Financial Position at March 31, 1991 
(in thousands of dollars) 


Total 


Operating Capital Restricted 
Fund Fund Fund 1991 
ASSETS 
Cash and short term deposits SELLS $ 24,793 $ 84,835 $ 136,744 
Accounts receivable 8,014 166 18,108 26,288 
Accrued interest Yih — 1,166 1,877 
Inventories 5,195 — — 5,195 
Deferred charges - 
Long-Term Disability 
Leave Plans (Note 6) 7,973 — 1,570 9543 
Due (to) from funds 4,577 (7,228) 265i — 
Other assets 4,140 891 — 5,031 
Investments (Note 7) SN — 116,145 119,857 
Capital assets (Statement E) — 1,052,986 — 1,052,986 
$ 61,438 $1,071,608 $$ 224,475 $1,357,521 


LIABILITIES, EQUITY IN CAPITAL ASSETS AND FUND BALANCES 


LIABILITIES 
Bank indebtedness $ 4099 $ — $ — &§ 4,099 
Accounts payable and accruals 31,184 —- — 31,184 
Deferred revenue 1,961 == 866 2,827 
Funds held for others oe = 1,680 1,680 
Unfunded staff benefits 29,255 — 4.833 34,088 
(Note 8) 
Long-term debt (Note 9) {712 30,799 — 32,514 
Wres2ie 30799 7,379 106,389 
EQUITY IN CAPITAL ASSETS — 1,023,078 — 1,023,078 
(Statement E) ie eh ll eee 
FUND BALANCES (DEFICIT) (6,773) 17,731 217,096 228,054 
(Statement B) ————— tis 
$ 61,438 $1,071,608 $ 224,475 $1,357,521 


Signed on behalf of the Board of Governors 


Lebo 


S A Milner 
Chairman, Board of Governors 


The accompanying notes are part 
of these financial statements. 


1D Eh agat 


P Davenport 
President 


UNIVERSITY OF ALBERTA 


SEO 
STATEMENT B 


Combined Statement of Changes in Fund Balances 
for the year ended March 31, 1991 (in thousands of dollars) 


The accompanying notes are part 
of these financial statements. 


UNIVERSITY OF ALBERTA 


REVENUE: 
Government grants 
Tuition and related fees 


Donations, gifts-in-kind 
and other grants 
Investment income 


Sales of goods and services 


Proceeds of disposals 


EXPENDITURE: 
Salaries 
Staff Benefits 
Supplies and sundries 
Travel 
Computing 
Rentals 
Maintenance 
Utilities 
Scholarships 
Cost of goods sold and recovered 
Capital acquisitions 
Non-capitalized acquisitions 
Interest 


Cost recoveries 


Excess (deficiency) of 
revenue over expenditure 


Mortgage or loan proceeds/ 
(repayment) 


Interfund transfers 


Increase (decrease) in 
fund balances for the year 


Fund balances, (deficit) 
beginning of year 


Fund balances, (deficit) end of year 
(Note 10) 


Total 

Operating Capital Restricted 1991 
$ 251,084 $ 26,905 $ 75,175 $ 353,164 
42,258 — — 42,258 
147 1,457 33,3311 34,935 
12013 3,315 15,849 31237 
67,799 oe 8,678 76,477 

— 288 — 288 
373,50) B22025 133,033 538,359 
256,508 — 50)522 307,030 
39,983 — 4,903 44.886 
27,095 _— 23,218 50,313 
3,468 — 8,195 11,663 
3,344 — 253 35597 
6,872 — 606 7,478 
12,919 — 994 13,913 
14,004 — — 14,004 

a — D123 Shes) 

90,315 — 10 90,325 
11,198 37,487 15,410 64,095 
2,230 105 386 2,721 
J4A0 —_ — 3,320 
(95,106) = — (95,106) 
376,150 Sie, 110,220 9233962 
(2,849) (5,567) 22,813 14,397 
(237) 785 — 548 
2,286 109 @.395) = 
(800) (4,673) 20,418 14,945 
(65973) 22,404 196,678 213,109 

$ (6,773) $ 17,731 $ 217,096 $ 228,054 


: Total 
1990 


(Restated) 
( Note 3) 


$ 358,085 
39,303 


30932 
26,293 
73,866 

879 


534,358 


297,683 
40,935 
46,362 
11176 
8.508 
6,884 
13,652 
12,747 
332 
97,747 
62,468 
3,905 
3,206 

(98,183) 


21,936 


2,175 


24,111 


188,998 


$ 213,109 


es 
STATEMENT C 


The accompanying notes are part 
of these financial statements. 


UNIVERSITY OF ALBERTA 


Statement of Changes in Operating Fund Balances 


for the year ended March 31, 1991 (in thousands of dollars) 


REVENUE: 
Government grants 
Tuition and related fees 


Donations, gifts-in-kind 
and other grants 
Investment income 


Sales of goods and services 


EXPENDITURE: 
Salaries 
Staff Benefits 
Supplies and sundries 
Travel 
Computing 
Rentals 
Maintenance 
Utilities 
Cost of goods sold and recovered 
Capital acquisitions 
Non-capitalized acquisitions 
Interest 


Cost recoveries 


Excess (deficiency) of 
revenue over expenditure 


Mortgage or loan proceeds/ 
(repayment) 


Interfund transfers 


Increase (decrease) in 
fund balances for the year 


Fund balances, (deficit) 
beginning of year 


Fund balances, (deficit) end of year 
(Note 10) 


General 
Operating 


$ 251,084 
42,258 


147 
12,013 


19,272 


324,774 


236,266 
36,999 
220226 

3,433 
3,090 
4,632 
7,838 
12,073 
O23) 
8,070 
2,186 
89 
(17,941) 


328,191 


(3,417) 


AGING? 
(1,205) 
(7,603) 


$ (8,808) 


Ancillary 


Services 


48,527 


48,527 


20,242 
2,984 
4,869 

35 
254 
2,240 
5,081 
RO 31 

81,085 

32S) 
44 

Dy Sill 
(77,165) 


47,959 


568 


(237) 


74 


Total 
Operating 


$ 251,084 
42,258 


147 
12,013 
67,799 


373,301 


256,508 
39,983 
27,095 

3,468 
3,344 
6872 
12,919 
14,004 
90,315 
11,198 
2,230 
3,320 
(95,106) 


376,150 
(2,849) 


(237) 


2,286 


(800) 


(9,973) 


$ (6,773) 


(ACR RRIRO RE SS) 
STATEMENT D 


Statement of Changes in Restricted Fund Balances 
for the year ended March 31, 1991 (in thousands of dollars) 


The accompanying notes are part 
of these financial statements. 


UNIVERSITY OF ALBERTA 


re 


Special Sponsored Totai - Total 
Purposes Research Endowments Restricted 1990 
(Restated) 
REVENUE: ( Note 3) 
Government grants $ 9,998 $ 62,449 $¢ 2,728 $ 75,175 & eos 
Donations, gifts-in-kind 
and other grants 8,709 19,634 4,988 33,331 33,481 
Investment income 4 = 15,845 15,849 12,992 
Sales of goods and services 8,012 666 — 8,678 6,802 
26,723 82,749 23,561 133,033 123,089 
EXPENDITURE: 
Salaries 11,148 39,374 — 503522 46,971 
Staff Benefits 1,281 3,622 — 4,903 4,070 
Supplies and sundries 8,262 14,956 23,218 21,803 
Travel Sale2 5,073 = 8,195 7 160 
Computing 57 196 — 253 222 
Rentals 261 345 — 606 S47 
Maintenance 174 820 — 994 Sli 
Scholarships 3,438 2,285 — 53723 5,332 
Cost of goods sold and recovered 10 — — 10 e 
Capital acquisitions 1,816 13,594 — 15,410 10,581 
Non-capitalized acquisitions 80 306 — 386 479 
29,649 80,571 — 110,220 | 983590 
Excess (deficiency) of _ 
revenue over expenditure (2,926) 2,178 23,561 22,813 24,499 
Interfund transfers 7,004 185 (9,584) (2,395) : (2,070) 
Increase in fund balances oO 
for the year 4,078 2,363 13,977 20,418 22,429 
Fund balances, 
beginning of year RS MAG 30,336 ISPS 196,678 174,249 
Fund balances, end of year $ 32,195 $ 32,699 $ 152,202 $ 217,096 $ 196,678 


LL a 
STATEMENT E 


The accompanying notes are part 
of these financial statements. 


UNIVERSITY OF ALBERTA 


Statement of Changes in Equity in Capital Assets 


for the year ended March 31, 1991 (in thousands of dollars) 


Capital assets, beginning of year 
Additions, financed by: 
Operating fund 
Restricted fund 
Capital fund 


Disposals 


Capital assets, end of year 
Long term debt (Note 9) 


Deferred financing charges (Note 9a) 


Equity in capital assets, end of year 


Buildings Equipment 

Plant and Library Total 
and Land Furnishings Acquisitions 1991 
$ 612,763 $ 316,642 $ 65,696 $ 995,101 
2,090 3,625 5,483 11,198 
400 14,480 530 15,410 
30,564 6,224 699 37,487 
33,054 24,329 6,712 64,095 
oD (5,870) (289) (6,210) 
645,766 335, 10 72,119 1,052,986 
(30,470) (329) — (30,799) 
891 _ — 891 

$ 616,187 $ 334,772 $ 72,119 


$1,023,078 $ 


LTR EEE 
STATEMENT F 


Statement of Changes in Financial Position 
for the year ended March 31, 1991 (in thousands of dollars) 


Operating Capital Restricted Total Total 
Fund Fund Fund 1991 1990 
(Restated) 

(Note 3) 


Cash Provided From (Used In) Operating Activities 


Excess (deficiency) of $ (2,849) 8 (©3167) PHLSIT3} So 14.397 $ 21,936 
revenue over expenditure 
Net reduction (increase) in 2,070 5,739 2,746 £05555 (2,691) 


non-cash working capital 


Amortization of 


unfunded liabilities 1,045 — — 1,045 941 
266 2 DS S59) 25,907), 20,186 

Capital purchases charged 
directly to fund balances 11,198 37,487 15,410 64,095 62,468 
Interfund transfers 2,286 109 (2,395) — a 
13,750 37,768 38,574 90,092 82,654 


Cash Provided From (Used In) Investing Activities 


Purchases of Capital — buildings, 


equipment, and furnishings (11,198) (37,487) (15,410) (64,095) (62,468) _ 
Net change in Investments 2,811 — (17,806) (14,995) (10,742). 
(8,387) (37,487) (33,216) (79,090) (73,210) 


Cash Provided From (Used In) Financing Activities 


Due to (from) funds (7,304) 6,066 1,238 — — 
Unfunded liabilities 2,420 == noe 2,420 3.351- 
Long-term debt — new financing 382 785 = L167. = 2-067 
Long-term debt — repayments (763) — — (763) (1,642) 
(5,265) 6,851 1238 | 2,824 | age 


Net Changes in Cash, Short Term Deposits and Bank Indebtedness 


98 Tjllev) 6,596 13,826 13,820 


Cash, Short Term Deposits and Bank Indebtedness Beginning of Year 


ZOMG) 17,661 78,239 118,819 104,999 


Cash, Short Term Deposits and Bank Indebtedness End of Year 


$ 23,017 $ 24,793 $ 84,835 $ 132,645 $ 118,819 


The accompanying notes are part 
of these financial statements. 


UNIVERSITY OF ALBERTA 


NOTE 1. 


NOTE 2. 


UNIVERSITY OF ALBERTA 


Notes to the Financial Statements 


March 31, 1991 


Authority 


The University of Alberta operates under the authority of the Universities Act, Chapter U-5, Revised Statutes 
of Alberta, 1980 as amended. The University is a registered charity and is therefore exempt from payment of 


income tax under Section 149 of the Income Tax Act. 


Summary of Significant Accounting Policies and Reporting Practices 


a. 


Cc. 


General 


These financial statements follow the accrual basis of accounting except that all expenditures for capital 
assets are expensed in the year incurred and capitalized at cost with no depreciation being recorded. 


Fund Accounting 


Consistent with the principles of fund accounting, accounts with similar characteristics are combined into 
the following three funds: 


i. The Operating Fund consists of the following accounts: 


The General Operating accounts include those activities which are financed principally by an annual 
operating grant from the Province of Alberta and student tuition fees. These accounts also include 
Conditional Grants from the Province of Alberta for the implementation of new University programs. 


The Ancillary Services accounts comprise Housing and Food Services, Printing Services, Physical Plant 
Operations, The Bookstore and other departments which provide goods and services to the University 
community. 


ii. The Capital Fund consists of annual capital grants from the Province of Alberta, gifts-in-kind, donations, 
interest and approved capital borrowings, less expenditures for capital asset acquisitions and major 
renovations. 


ili. The Restricted Fund consists of the following accounts: 


The Special Purposes accounts consist of revenues, donations and endowment income, less expenditures 
for projects and purposes stipulated by donors and by the Board of Governors. 


The Sponsored Research accounts consist of grants, contract revenues, donations and endowment 
income, less expenditures for research projects commissioned or authorized by external organizations 
and the Board of Governors. 


The Endowment accounts consist of donations to the University, of which the principal is required to be 
maintained intact and investment income generated from such donations, less transfers of that income to 
other funds in accordance with the various purposes of the endowments as established by the donors or 
the Board of Governors. University policy has been established with the objective of protecting the real 


value of the Endowment funds by limiting the amount of income expended and reinvesting unexpended 
income. 


Inter-fund Transfers 


Revenues and expenditures are recorded in each fund as explained in note 2.b. Inter-fund transfers are made 
to fulfill the purposes specified by donors or restrictions imposed by sources outside the University. In 
addition, policies are established to transfer or reallocate amounts between funds to achieve the financial 
objectives of the University. 


Capital Assets 


All expenditures for capital assets are capitalized at cost. Capital gifts-in-kind are capitalized at appraised 
value. Capital asset disposals are recorded at cost or estimated cost. No depreciation on capital assets is 
recorded. 


Long term leases that are effectively purchases are capitalized at the present value of the remaining lease 
payments, discounted at the rate implicit in the lease, and shown as long-term debt. Lease payments on 
lease agreements where substantially all the benefits and risks do not accrue to the University are treated as 
operating leases, wherein lease payments are expensed when made. 


e. Investments 


Investments are recorded at cost or amortized cost where applicable. Amortization of premiums and 
discounts are calculated on a straight-line basis from acquisition date to maturity date. Gains or losses on 
sales of investments are recognized in the year of disposal. 


f. Inventories 


Inventories of merchandise and supplies are recorded at the lower of cost and net realizable value. 


g. Funding Commitments 


Funding commitments by the Province of Alberta, by external agencies to provide research or other types of 
grants payable within the ensuing fiscal period are recognized as revenue in the year in which the commit- 
ment is made. Any applicable matching grants from the Province of Alberta in respect of donations are 
recorded as revenue when applications for matching grants are approved. 


h. Investments in Subsidiaries and Other Affiliated Organizations 


Subsidiaries owned by the University are recorded at a nominal cost of one dollar since any increases or 
decreases in the equity of these companies will neither accrue to, nor be charged to, the University. The 
distribution of equity is restricted by the provisions of the incorporating documents or agreements with 
contributors. 


i. Donations 


Donations are recorded as revenue in the fiscal period in which they are received. Gifts-in-kind, including 
library materials, teaching and research equipment, and works of art are recorded at appraised values. 


NOTE 3. Changes in Accounting Policy 


a. Prior to the current fiscal year, the costs of vacation pay and early retirement bridge benefits were recorded 
using the cash basis of accounting. The Canadian Institute of Chartered Accountants (CICA) extended the 
application of the provisions of the CICA Handbook to include non-profit institutions effective for fiscal 
years commencing after January 1, 1989. As a result the University has changed its accounting policy with 
respect to the accrual of these items on a retroactive basis. 


b. Prior to the current fiscal period the University accrued in its accounts the unclaimed portion of the capital 
construction project grants from the Province of Alberta. The University has changed its accounting policy, 
on a retroactive basis, to conform to the Provincial Government’s policy whereby the unclaimed portion of 
the grants are deemed to have lapsed and the lapsed amount is re-awarded in a subsequent fiscal period. 


The effects of these changes in accounting policy to the March 31, 1990 financial statements are summa- 
rized as follows (in thousands of dollars): 


Capital Vacation Bridge Prior to Total as 
Grants Pay Benefits Restatement Restated 


[ Increase / (Decrease) ] 
Statement of Financial Position: 


Unfunded staff benefits $ = § WOOO § 1,091 S  esoit Sa 32,682 
Accounts Receivable (17,851) — = 48,235 30,384 
Fund balance, end of year (17,851) (18,000) (1,091) 250,051 213,109 


Combined Statement of Changes 
in Fund Balances: 


Government grants 1,201 aa — 356,884 358,085 
Salaries _ 2,000 -—— 295,683 297,683 
Staff benefits — — 303 40,632 40,935 
Fund balance, beginning of year (19,052) (16,000) (788) 224,838 188,998 


UNIVERSITY OF ALBERTA 


NOTE 4. — Pension Costs and Obligations 


The employees of the University are eligible for membership in either the Universities Academic Pension Plan 
or the Public Service Pension Plan, two provincially operated pension plans. The University matches employee 
contributions to the plans at 116.67% and 100% respectively and such costs are expensed by the University as 
they are incurred. Although these are defined benefit pension plans, all liabilities under the plans are the 
responsibility of the Province of Alberta. Accordingly, no disclosure is required in these financial statements 
relating to the effects of participation in the pension plans by the University and its employees. 


NOTE 5. — Gifts-in-kind and Donation Pledges 
Gifts-in-kind in the amount of $424,515 were received and recorded in the year (1990 — $ 1,468,082). 
The estimated amount of donation pledges receivable is $10,231,000 at March 31, 1991 (March 31, 1990 — 


$12,344,000) which are expected to be received over the next four years. The majority of these funds are 
designated by donors for specific purposes. These amounts have not been recorded in these financial statements. 


NOTE 6. — Long-term Disability Leave Plans 


Disability costs are actuarially determined, and the liability and deferred charge are being amortized on a 
straight-line basis over the expected average remaining claim life of existing claimants, currently estimated at 
twelve years. Experience gains and losses will be amortized in the same manner. Statement values are deter- 
mined as follows (in thousands of dollars): 


Deferred 

Liability Charge Expense 

Balances at March 31, 1990 S ISO SS ilyeon — 

Amortization for the current year — (1,045) 1,045 

Experience gain for the current year (1,014) (1,014) a 

Disability costs for the current year Srooll — 353311 

Amount paid during the year (2,336) _ — 

Balances at March 31, 1991 $ 13,572 $ 9,543 $ 4,376 
Amount by staff group: 

Academic Staff S AOI 4181 $ 2,133 

Support Staff 6,554 So 2,243 


$ 13,572 $ 9,543 $ 4,376 


NOTE 7. Investments 


Investments are summarized as follows (in thousands of dollars): 


Market Market 
Cost Value Cost Value 
Marketable securities 
Government bonds be 7,872) be le ASI eS 13,552.05 18,023 
Corporate debentures 9,809 9,894 8,630 8207 
Common shares 70,543 91,432 55,628 73,079 
98,224 $ «119,777 82,810 $ 99,399 
Other (not publicly traded) 
Long-term notes — inter-fund 7,100 7,255 
Mortgages 10,607 10,774 
Real Estate 1,789 1,787 
Private placements DANS 2,236 
ess AES 
UNIVERSITY OF ALBERTA Total $119,857 $104,862, 


NOTE 8. Unfunded Staff Benefits 


Unfunded staff benefits include accrued but unpaid vacation pay, long-term disability leave costs and early 
retirement bridge benefits which have been charged to fund balances, but are not funded on a current basis. 


The liability for the Unfunded Staff Benefits consist of the following (in thousands of dollars): 


Academic Support Total Total 

Staff Staff 1991 1990 

Vacation pay $ 10,634 §$ 8,647 $ 19,281 $ 18,000 

Long-term disability leave plans 7,018 6,554 [3572 T3091! 

Early retirement bridge benefits 806 429 15235 1,091 
Liability for Unfunded To” arn 

Staff Benefits $ 18,458 $ 15,630 $ 34,088 $ 32,682 


NOTE 9. Long-term Debt 


Long-term debt is summarized as follows (in thousands of dollars): 


Interest Amount Outstanding 
Maturity Date Rate % 1991 1990 
Long-term notes payable to Pe ee ee ad ee OR, eee 
trust funds — car parks: 
Stadium and Windsor (a) July 1, 2003 11'/ $ 2,480 S25 62 
Education (b) August 1, 2013 14" Syl 3,805 
Stadium renovation July 1, 2000 14 849 888 
Mortgages payable to CMHC 
Lister residences July 1, 2014 5'/s 2,485 2,539 
Michener Park phase I April 1, 2018 57/s 3,770 3,826 
MacKenzie Hall November 1, 2018 61/4 1Eo29 R955 
Michener Park phase II December 1, 2023 Tf 3,724 SV 7/510) 
Pembina Hall April 1, 2011 10°/s 426 432 
Debentures payable, Province of Alberta: 
Housing Union Building June 1, 2008 10'/s 4,665 4,762 
South Field Car Park -AMFC November 1, 2014 10'/4 1,980 2,000 
Student Residences — AMFC February 1, 1996 1] 785 =~ 
Debentures payable, other: 
East Campus Housing August 1, 2008 13 3,092 3,143 
Obligations under capital leases 
Various 843 589 
Total long-term debt related to 
capital fund: 30,799 30,251 
Debentures payable, Province of Alberta: 
Students’ Union Building (c) November 30, 1999 5) peal 1,856 
Total long-term debt $ 32,511 $ 32,107 


a. Effective July 1, 1988, the note was restructured to reflect prevailing market rates. The loan principal was 
increased by $947,000 and was recorded as a deferred financing charge which is being amortized over the 
15 year term of the note. The unamortized amount of the deferred financing charge is $891,000 at March 
31, 1991 ($920,000 at March 31, 1990). 

b. The annual payment of principal and interest includes a participation payment which is adjusted to reflect 
the difference between the current Consumer Price Index and the Index at the time of the original advance. 


c. The annual principal and interest payments are recovered from the Students’ Union. 


Anticipated requirements to meet the principal portion of long-term debt repayments during the next five years 


are as follows: 


1992 -— $ 967,000 1995 -— $ 1,249,000 
1993 — 1,054,000 1996 — 1,286,000 
1994. — 1,150,000 


UNIVERSITY OF ALBERTA 


NOTE 10. Composition of Fund Balances 


The Operating and Capital Fund balances include a number of appropriations and other accounts which have 
been established to provide for specific expenditures and commitments in future periods. The Unfunded Staff 
Benefits, described in Note 8, are also included in the Operating and Restricted Fund balances except for the 
deferred portion of the Long Term Disability Leave Plan liability. The composition of the Fund Balances is (in 
thousands of dollars): 


Operating Fund: 


General Operating 


Flexible Expenditure Program — net $ 3,768 $ S22 
Academic benefits 1,407 1,701 
Equipment replacement and other 1,798 HIS) 
Unallocated Income Fund (See below) 37/111 2,347 
10,684 8,424 
Unfunded staff benefit expenses (19,492) (16,027) 
Balance — General Operating Accounts (8,808) (7,603) 
Ancillary Services 
Business operations — net 474 815 
Equipment replacement and other — net SE302 2,606 
3,826 3,421 
Unfunded staff benefit expenses (1,791) (1,791) 
Balance — Ancillary Services accounts 2,035) 1,630 
Fund Balance — Operating Fund (6,773) (5,973) 


Capital Fund: 


Province of Alberta 


Capital Renewal Grant 3,425 3, 1SY 
Utilities upgrading 2,820 4,242 
PCB Removal Program Ler, 200 
Other 1,160 4.516 
Financing pending (216) (3,965) 
Provincial matching programs 
Timms Centre for the Arts 3,638 3,447 
Donations for Equipment 1,932 3,387 
Library Donations 970 1,110 
Other 760 1,013 
Financing pending (507) (349) 
Capital interest projects 
Timms Centre for the Arts 5,562 SpA 
Other — allocated 194 297 
Other projects 5315) 403 
Financing pending (3,654) (825) 
Fund Balance — Capital Fund $ = -17,731 $ 22,404 


The Unallocated Income Fund represents the residual balance of investment earnings on the Special Purpose 
and Sponsored Research accounts accumulated in prior years. Assets held for the Unallocated Income Fund had 
a market value at March 31, 1991 of $5,861,000 ($7,059,000 at March 31, 1990). Net earnings during the year 
increased the fund by $ 3,543,000, and funds in the amount of $2,179,000 were used to offset overexpenditures 
in operating budgets. 
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Contingent Liabilities 


The University is a defendant in a number of legal proceedings. Claims against the University in these proceed- 
ings, the total of which is substantial, have not been reflected in these financial statements. While the ultimate 
outcome of these proceedings cannot be predicted at this time, it is the opinion of administration that the 
resolution of these claims will not have a material effect on the financial position of the University. 


The University is contingently liable as guarantor of the Department of Medicine Practice Plan, a related entity 
of the University, for up to a maximum of $500,000 for a line of credit with a Canadian chartered bank. The 
Plan presently has no liability under the line of credit. 


Unconsolidated Subsidiaries 


The University has three wholly-owned subsidiaries incorporated under the provisions of the Companies Act of 
the Province of Alberta as non-profit limited companies: 


The Alberta Microelectronic Centre (AMC) was established to serve as a focal point for microelectronic 
technology in Alberta through the provision of technology transfer, industry assistance, training programs, 
development facilities and ongoing research and development. The liability of the University is limited to 
guarantees equalling one hundred dollars. 


The Telecommunications Research Laboratories (TRL), previously known as the Alberta Telecommunications 
Research Centre, was established to create and operate a joint university-industry telecommunications research 
centre to provide overall economic growth for its government sponsors; business growth for its industry 
sponsors; expanded quality education and research for its university sponsors; and stimulating research 
opportunities for its staff. The liability of the University is limited to guarantees equalling five hundred dollars. 


The Laser Institute (LI) was established to participate in the furtherance of the commercial or potentially 
commercial applications of lasers in industry and research. The liability of the University is limited to guaran- 
tees equalling one hundred dollars. 


Highlights of the financial activity of these unconsolidated subsidiaries for the fiscal year ended March 31, 
1991 are as follows (in thousands of dollars): 


AMC TRL LI 
Balance sheet 
Total assets $ 4,089 $ 962 §$ 2,145 
Total liabilities $ 807 =$ 149 $ 49 
Equity: 
Unexpended funds 908 45 1,534 
Equity in fixed assets 2,374 768 562 


Revenue/Expenditure Statement 


Government grants $ 1992 $ 1,095 $ pe: Y2 
Other revenue 790 28: 611 
Total revenue 2,782 3,688 93 
Expenditures LSM Th 3,905 1,816 
Net revenue (Deficit) $ (135) $ (@17) $ (23) 


Comparative Figures 


The 1990 figures have been reclassified where necessary to conform to 1991 financial statement presentation. 
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